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TAGS: EFIN ECRP VE 
SUB J : TAX REFORM 

REF: CERP 0202 

1. THE PRESS REPORTED NOVEMBER 25 THAT ACCORDING TO HIGH 
LEVEL OFFICIALS IN THE GOVERNMENT THE PRESIDENT HAS DEFINITELY 
DECIDED TO POSTPONE A MAIOR OVERHAUL OF THE TAX SYSTEM UNTIL 
NEXT YEAR, POSSIBLY WHEN THE SPRING SESSION OF CONGRESS CONVENES 
IN MARCH 1976. THE POSTONEMENT WAS CONFIRMED BY 

OFFICIALS IN THE MINISTRY OF FINANCE ACCORDING TO THE PRESS. 

AT ONE TIME THE TAX REFORM LEGISLATION WAS EXPECTED AFTER 
THE CONGRESS'S DELIBERATION OF THE OIL NATIONALIZATION THIS 
PAST SUMMER. 

2. COMMENT - THE OFFICIAL POSTPONEMENT NO DOUBT WAS A REACTION 
TO THE SPECULATION WHICH HAS OCCURRED RECENTLY IN THE 

PRESS CONCERNING THE NATURE OF THE INCOME TAX REFORM BEING 
PREPARED BY THE MINISTRY OF FINANCE. IT WAS ALSO 
PROBABLY DESIGNED TO ALLAY CRITICISM BY THE FEDECAMARAS 
CONCERNING THE NEGATIVE EFFECT INCREASED TAXES WOULD HAVE 
ON INVESTMENT AND ECONOMIC DEVELOPMENT OF THE COUNTRY. 
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ON THE OTHER HAND, POSTPONEMENT OF THE TAX REFORM WILL BRING 
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THE GOVERNMENT CLOSER TO THE NEXT PRESIDENTIAL ELECTION IN 
1978 AND THE LONGER THE GOVERNMENT WAITS THE LESS LIKELI- 
HOOD OF A MEANINGFUL TAX REFORM TAKING PLACE. 
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